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COMMENTARY-AUGUST 2012 CONSUMER PRICE INDEX (CPI)

Section 1: Headline Inflation

In August 2012, national year-on-year inflation rate stood at 6.6 percent, down by 0.7 of a percentage
point from 7.3 percent in July 2012. The cities and towns’ inflation rate registered a drop of 0.9 of a
percentage point, from 7.3 percent in July to 6.4 percent in August. The urban villages’ inflation rate
went down by 0.7 of a percentage point, from 7.6 percent in July to 6.9 percent in August. The rural
villages’ inflation rate stood at 6.6 percent in August, down by 0.5 of a percentage point on the July
2012 rate of 7.1 percent.

The August national Consumer Price Index was 160.8, registering an increase of 0.3 percent on the July
index of 160.3. The urban villages’ index went up from 159.5 to 160.2, recording an increase of 0.4
percent. The cities and towns’ index rose by 0.2 percent, from 159.7 to 160.0 between July and August.
In the same period, the rural villages’ index moved from 163.2 to 163.6, an increase of 0.2 percent.

Group indices were stable between July and August, recording movements of less than 1.0 percent
except for the Clothing and Footwear group index which recorded an increase of 1.0 percent.

The Clothing and Footwear group index registered an increase of 1.0 percent from 142.5 in July to
144.0 in August. All section indices recorded increases, notably, other articles of Clothing (2.6 percent),
Cleaning, Repair & Hire (0.9 percent), Footwear (0.7 percent) and Clothing (0.5 percent).

The Recreation & Culture group index moved from 130.9 in July to 131.8 in August, recording an
increase of 0.7 percent. The increase is attributed to the rise in the constituent section index of Other
Recreational Items & Equipment (4.2 percent).

The Food & Non-Alcoholic Beverages index group moved from 180.4 to 181.0, registering an increase
of 0.4 percent between July and August. The increase was attributed to the general increase in food
prices.

The Restaurants & Hotels group index registered an increase of 0.4 percent from 195.3 in July to 196.1
in August. The increase was a result of the constituent section indices of Restaurants, Café’s and the
Like (0.4 percent) and Accommodation Services (0.6 percent).

The All-Tradable inflation rate for August stood at 7.3 percent, down by 0.8 of a percentage point on the
July rate of 8.1 percent. The Imported Tradable inflation rate recorded a drop of 1.3 percentage points
over the period, from 8.0 to 6.7 percent. The Non-Tradable inflation rate went down by 0.4 of a
percentage point, from 5.2 percent in July to 4.8 percent in August, while the Domestic Tradable
inflation rate for August stood at 8.2, the same rate as in July.

The All-Tradable index moved from 166.7 in July to 167.2 in August, an increase of 0.3 percent. The
Imported Tradable index rose by 0.4 percent, from 160.5 in July to 161.1 in August. The Non-Tradable
index went up by 0.3 percent, from 145.2 to 145.7 between the two months, while the Domestic
Tradable index recorded an increase of 0.1 percent, from 179.0 in July to 179.3 in August.

Section 2: Core Inflation
The Trimmed Mean Core Inflation rate in August stood at 6.3 percent, dropping 0.5 of a percentage

point from the July recording of 6.8 percent. The Core Inflation rate by exclusion, between July and
August, went up by 0.1 of a percentage point, from 6.5 to 6.6 percent.
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Chart 2; Monthly Thanges in Cost-of-Living index
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TABLE 1: COST OF LIVING INDEX (September 2006 =100.0)

Weights
@

2010

2011

2012

% Change
Last month

(2

Jan
Feb
Mar
Apr
May
Jun
July
Aug
Sept
Oct
Nov
Dec

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sept
Oct
Nov
Dec

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
on

Food  Alcohol
and and
Tobacco Footwear
21.84 9.29 7.52
3) ) ©)
151.1 1658 116.9
151.1 166.0 117.3
1524 167.6 1189
1544 174.1 119.9
156.0 176.7 120.5
156.1 1774 1214
156.4 1774 1229
156.8 177.6 123.6
156.7 179.1 125.0
156.7 179.7 126.3
157.2  180.4 127.4
157.6 182.1 127.1
158.2 1834 1275
159.1 1839 1279
160.5 186.0 1285
1644 1885 131.0
165.8 191.3 1321
166.6 1919 133.1
167.0 1922 1344
167.9 1924 135.1
168.8 1924  135.8
169.8 192.8 1364
170.7 1929 137.2
171.8 192.8  138.8
172.3 1935  139.6
173.3  193.6 140.2
174.6  196.0  140.7
177.0 201.2 140.9
178.4 204.7 1413
179.6  205.2 1419
180.4 205.8 1425
181.0 206.1 144.0
0.4 0.2 1.0

Clothing Housing

11.46
(6)

119.9
120.0
121.2
121.8
126.3
126.8
127.3
127.5
127.7
127.9
128.1
128.8

129.1
129.4
130.9
131.1
131.8
137.6
138.2
138.9
140.0
140.6
141.2
141.8

141.9
142.0
142.4
142.4
147.4
148.6
148.4
148.4

(0.0)

Furn-
iture
etc

6.76
Q)

130.6
131.2
133.1
134.3
135.0
137.1
138.0
138.5
139.3
139.6
140.4
141.7

142.3
142.9
144.6
1453
146.7
148.9
149.5
150.4
152.9
153.9
1543
155.2

155.6
155.9
156.6
157.5
158.1
160.1
160.6
161.2

0.4

Health

2.71

®

124.9
125.2
1254
127.3
127.6
127.8
128.1
128.2
128.3
128.4
128.4
128.6

128.7
128.8
129.1
133.0
133.3
133.6
133.6
133.7
133.9
136.0
136.1
136.4

136.5
136.9
137.2
141.0
141.3
141.5
142.1
142.3

0.1

Trans-
port cation
18.98 3.01
() a0
120.6  94.6
121.0  94.6
121.2 94.6
123.4 95.4
123.6 954
130.2 96.4
130.3 964
129.6  96.4
131.6 964
131.7 96.4
131.8 964
1322 964
133.7 964
137.5 964
137.7  96.4
139.0 96.4
142.8  91.2
1433  91.2
143.4 91.2
148.7 91.2
148.8 91.2
1494  91.2
152.6  91.2
152.6  91.2
1534  91.2
1535 91.2
153.5 912
153.8  91.7
157.8  91.7
1582  91.7
1593  91.7
159.9 917
0.4 0.0

Communi Rec. & Educatio

Culture

2.22
an

109.9
110.3
110.8
111.1
111.4
111.5
115.6
115.8
116.1
116.5
116.7
116.9

117.1
117.6
118.5
123.4
124.1
124.4
124.5
124.7
124.8
125.3
125.3
125.4

125.6
125.7
125.9
130.2
130.3
130.4
130.9
131.8

0.7

n

3.37
12)

120.4
120.4
120.4
120.4
120.5
120.5
120.5
120.5
120.5
120.5
120.5
120.5

133.2
133.2
133.2
133.2
133.2
133.2
133.2
133.2
133.2
133.2
133.2
133.2

141.5
141.5
141.7
141.7
141.7
141.7
141.7
141.7

0.0

Rest. &
Hotels

3.27
13)

155.6
156.5
158.3
162.7
164.4
165.9
166.6
167.5
168.8
170.6
171.8
171.9

172.7
172.9
173.7
175.5
179.3
182.5
183.4
183.7
184.5
184.6
185.3
186.0

187.1
187.5
189.5
192.7
193.7
194.9
195.3
196.1

0.4

Other

9.57
14)

114.4
114.6
115.0
119.5
119.7
120.8
121.0
121.1
121.4
121.5
121.5
121.7

122.6
122.6
122.8
125.7
126.1
126.6
126.7
126.8
126.9
127.1
127.2
127.2

127.7
127.7
127.7
128.2
128.3
128.4
128.6
128.2

(0.3)



TABLE 1: COST OF LIVING INDEX(Cont.)

All National Monthly Towns & Urban Rural
Items Inflation Change Cities Village Villages Annual Inflation
Index Rate Index Index Index
Towns & Urban Rural
Cities Villages
% % 47.33 33.76 18.91 % % %
2010 Jan 131.4 6.1 0.4 129.8 131.2 135.8 6.7 5.9 5.1
Feb 131.7 6.1 0.2 130.1 131.2 136.4 6.6 5.8 54
Mar 132.6 6.0 0.7 131.0 131.8 138.3 6.5 5.2 59
Apr 135.0 7.1 1.8 133.5 134.0 140.4 7.9 6.3 6.6
May 136.3 7.8 1.0 134.8 1354 141.6 8.7 7.2 6.9
Jun 138.1 7.7 1.3 137.0 137.0 142.8 8.5 7.0 7.0
July 138.6 7.0 0.3 137.4 137.6 143.2 7.9 6.4 6.2
Aug 138.7 6.7 0.1 137.8 137.6 142.7 7.7 5.9 5.6
Sept 139.4 7.0 0.6 138.6 138.7 143.0 8.0 6.4 5.6
Oct 139.7 7.2 0.2 138.8 139.1 143.0 8.0 6.8 5.9
Nov 140.1 7.2 0.3 139.5 139.3 143.2 8.2 6.7 54
Dec 140.6 7.4 0.4 139.8 139.9 144.0 8.1 7.2 6.2
2011 Jan 141.8 7.9 0.8 141.3 141.0 144.5 8.8 7.5 6.4
Feb 142.9 8.5 0.8 142.4 142.2 145.5 9.5 8.4 6.6
Mar 143.8 8.5 0.7 143.2 143.2 146.6 9.3 8.7 6.0
Apr 146.0 8.2 1.5 145.3 145.5 148.8 8.9 8.5 6.0
May 147.6 8.3 1.1 146.9 146.9 150.5 9.0 8.5 6.2
Jun 149.0 7.9 0.9 148.4 148.1 152.0 8.3 8.1 6.4
Jul 149.3 7.8 0.3 148.9 148.3 152.3 8.4 7.7 6.3
Aug 150.8 8.7 1.0 150.4 149.8 153.4 9.1 8.9 7.5
Sept 151.4 8.6 0.4 150.9 150.6 153.9 8.9 8.6 7.6
Oct 152.0 8.8 0.4 151.4 151.5 154.6 9.0 8.9 8.1
Nov 153.0 9.2 0.6 152.4 152.7 155.0 9.3 9.6 8.2
Dec 153.5 9.2 0.4 152.9 153.1 155.9 9.4 9.4 8.3
2012 Jan 154.3 8.8 0.5 153.5 154.0 157.0 8.6 9.2 8.6
Feb 154.7 8.2 0.2 153.7 154.4 157.6 8.0 8.6 8.3
Mar 155.4 8.0 0.5 154.3 155.1 158.6 7.8 8.3 8.2
Apr 156.9 7.5 1.0 156.0 156.6 159.8 7.3 7.7 7.4
May 159.0 7.7 1.3 158.6 158.2 161.3 8.0 7.7 7.2
Jun 159.8 7.3 0.5 159.3 158.9 162.5 7.4 7.3 6.9
Jul 160.3 7.3 0.3 159.7 159.5 163.2 7.3 7.6 7.1
Aug 160.8 6.6 0.3 160.0 160.2 163.6 6.4 6.9 6.6
% Change on
last month 0.3 0.2 0.4 0.2



Table 2: National Cost-of-Living Group & Section Indices (September 2006 = 100.0)

This  Last ~ 3months &months 12 monthsPercentage Change on:
Group month  month  ago ago  ag Last  3months 6 months 12 months
Section Weights |Aug 2012 Jul 2012 May 2012 Feb 2012 Aug2011|  month o Ao ago
1 Food & Non-Alcoholic Beverages 184 | 1810 1804 1784 1733 1679 04 15 44 18
11 Bread & Cereals 650 | 1804 1802 1773 1693 1614 0.1 17 65 117
12 Meat (Fresh, Chiled & Frozen) 315 | 1843 1840 1835 1794 74T 02 04 21 b5
13 Fish (Fresh, Chilled & Frozen) 020 | 1809 1799 1768 1717 1697 06 23 54 66
14 Mik, Cheese & Milk Products 219 | 1831 1825 1804 1787 1775 03 15 25 31
15 Oils & Fats 090 | 2169 2165 2138 2118 2056 02 15 24 85
16 Frit 067 | 1280 1261 153 1235 1145 16 22 37 18
1.7 Vegetables 19 | 17193 1719 1752 1708 1695 07 24 49 58
18 Sugar, Jam, Honey, Chocolate & Confectionery 136 | 1863 1842 1830 771 1695 06 13 4793
19 Food not else where Classified 2% | 1808 1797 1786 1757 1714 0 12 29 55
110 Coffee, Tea & Cocoa 063 | 2007 2018 1970 1931 1865 (01) 24 44 82
141" Mingral Waters, Soft Drinks, Fruts & Veg. Juices 19 | 1696 1685 1672 1610 1558 07 14 53 89
2 Alcoholic Beverages,Tobacco & Narcotics 929 | 2061 2058 2047 1936 1924 0.2 07 65 71
21 Alchoholic Beverages 809 | 2059 057 2047 1933 1923 0.1 06 65 71
22 Tobacco 120 | 2080 2068 2048 197 1932 06 18 63 77
3 Clothing and Footwear 15 | 1440 1425 M3 1402 1354 1.0 1.9 27 66
34" Clothing 335 | 1627 1619 1609 1508 1534 05 11 18 63
32 Other artcles of Clothing 18 | 1807 1274 1267 158 1195 26 31 39 94
33 Cleaning, Repair & Hire 003 | 1790 1774 1737 1698 1630 09 30 54 98
34 Foowear 234 | 1212 1262 143 1231 14 07 23 33 50
4 Housing, Water, Electr. Gas & Other Fuels 1146 | 1484 1484 1474 1420 1389 (0.0) 07 45 68
41 Rent paid by Tenants 568 | 1308 1308 1284 1217 1204 00 1.9 24 46
4.2 Materials for Maintenance & Repair of dwellings 257 | 1435 1424 1420 1412 1376 08 11 16 43
43 Water Supply & Misc. Services 14| 1514 1514 1514 1022 1022 00 00 462 482
44 Electricity Gas and other Fuels 206 | 2010 2026 2040 2040 1991 0y (14 (15 09
5 Furnishing, HH Equipment& Routine Maintenance 676 | 1612 1606 1581 1559 1504 04 1.9 Mo
51 Fumiture & Fumishing 231 | 1359 146 1340 135 1214 10 15 34 67
52 Carpets & Other Floor Coverings 004 | 178 1472 166 1458 1430 04 08 1333
53 Household Texties 044 | 1495 1490 1476 1455 1414 03 13 28 47
54 Household Appliances 069 | 1364 1359 1343 1327 1294 04 16 28 54
55 Glassware, Tableware & Household Utensils 044 | 1687 1687 1628 1607 1562 00 36 50 80
56 Small Tools, Miscelaneous Accessories 006 | 1674 1670 1667 1654 1622 02 04 12 32
5.7 Goods & Services for Hihold Maintanance 279 | 1888 1887 1849 1826 1750 01 21 34 19




Table 2: National Cost-of-Living Group & Section Indices (September 2006 = 100.0) (Cont.)

6 Health M|y e M3 169 18T 01 07 39 64
6.1 Medical Products, App. & Equip. 035 | 1659 1644 1620 1550 14D6 09 4 1 139
6.2 Qut-patient Services 066 | 1480 1480 1459 1330 1248 00 15 #3186
63 Hospital Services 170 ] 1363 163 1363 14T 134T 00 0 04 04

T Transport 1896 | 1599 1593 1978 1835 1487] 04 14 42 16
T4 Purchase of Vhicles 589 | 1509 1509 1489 1488 1464 00 13 14 3
72 Qperation of Personal Transpor 1092 | 1646 1635 1619 1545 1476 07 16 65 15
13 Transport Services 217 | 1611 1609 1609 1609 1603 01 0r 01 05

§  Communication woowr o o our 2 2 00 00 06 06
8.1 Postal Senvices 004 | 2099 2099 2009 1708 1708 00 0 29 29
82 Telephone & Telefax Equipment 04 | 666 666 666 666 66O 00 0 00 00
83 Telephone & Telefax Services 28 | %0 99 w9 w9 919 00 0 00 00

9 Recreation & Culture 20 | M8 109 103 1257 1T 07 1 48 T

9.1 Audio Visual, Photographic & Info. Proce. Equip. 109 | 1047 1045 1036 1026 1026 02 20 2

92 OtherRecreational tems & Equip. 018 | 1965 1802 1506 1501 146 42 39 43 68
93 Recreafional & Cultural Services 076 | 189 84 1484 1314 1310 04 04 83 87
94 Newspapers, Books & Stationary 019 | 1929 1914 1901 1861 1802 08 14 3 71
10 Education W T T T s 132 00 00 01 64
101 Pre-Primary & Primary Education 0| 17136 735 1735 17130 1845 00 0 03 123
102 Secondary & Tertiry Education 206 | 162 1262 1262 162 1228 00 0 00 28
11" Restaurants & Hotels 32| 194 1953 1937 1815 1837 04 13 46 68
111 Restaurants, Cafes and the Like 308 | 1985 1977 1961 1898 1661 04 12 46 67
112 Accommodation Services 019 | 1564 1954 1537 1498 1434 06 7 44 90
12 Miscellangous Goods & Services 05T | 1282 1286 183 127 188 (09 (09 04 A1
121 Personal Care 066 | 1923 1618 1492 1471 1439 03 20 35 58
122 Personal Effects NE.C. 004 | 132 1219 1212 164 1189 28 3238 103
123 Social Protection 014 | 1478 W78 418 1468 1468 00 0 01 07
124 Insurance 632 | 189 1296 1206 1296 1289 (0§ (06 (06 (00
125 Financial Services 018 | 124 1420 17 1377 1339 03 19 34 64
126 Taxes Licences, Fees 24 | 1166 1166 1163 147 1139 0.1 03 172U

All-tems Index 1000 | 1608 1603 1590 1547 1508 03 1139 66




TABLE 3: COST-OF-LIVING INDEX BY TRADEABILITY (September 2006 = 100.0)

Non- Domestic Imported All
All Items Tradeables Tradeables Tradeables Tradeables
Index Inflation Index Inflation Index Inflation Index Inflation Index Inflation
Weights 100.00 30.92 23.91 45.17 69.08
2010 Jan 1314 6.1 123.8 5.7 149.3 3.0 127.2 8.5 134.6 6.1

Feb 131.7 6.1 124.0 5.6 149.5 2.2 127.4 9.0 134.9 6.1
Mar 132.6 6.0 124.6 4.9 150.5 2.0 128.7 9.3 136.0 6.4

Apr 135.0 7.1 126.9 6.2 153.7 3.5 130.6 10.1 138.3 7.5
May 136.3 7.8 128.7 7.5 154.9 4.2 131.7 10.4 139.5 8.0
Jun 138.1 7.7 129.7 7.3 154.8 4.2 135.1 10.3 141.6 7.9

July 138.6 7.0 129.9 6.9 155.3 3.8 135.7 9.2 142.2 7.1
Aug 138.7 6.7 130.0 6.8 155.3 3.8 135.9 8.5 142.4 6.7
Sept 139.4 7.0 130.9 6.9 155.5 4.3 136.8 8.8 143.1 7.1

Oct 139.7 7.2 131.0 7.0 155.6 4.3 137.3 9.1 143.4 7.3
Nov 140.1 7.2 131.2 7.0 155.9 4.3 137.9 9.0 144.0 7.3
Dec 140.6 7.4 131.6 6.9 156.5 5.0 138.4 9.3 144.5 7.7
2011 Jan 141.8 7.9 132.8 7.3 158.2 5.9 139.2 9.5 145.6 8.2

Feb 142.9 8.5 132.9 7.2 158.9 6.2 141.3 10.9 147.2 9.1
Mar 143.8 8.5 133.7 7.3 160.1 6.4 142.2 10.5 148.2 9.0

Apr 146.0 8.2 135.2 6.5 162.2 5.5 144.8 10.9 150.6 8.9
May 147.6 8.3 1353 5.2 163.5 55 147.6 12.1 152.9 9.6
Jun 149.0 7.9 138.0 6.4 164.8 6.5 148.1 9.6 153.6 8.5
Jul 149.3 7.8 138.0 6.3 165.4 6.5 148.6 9.5 154.2 8.4

Aug 150.8 8.7 139.0 7.0 165.7 6.7 150.9 11.1 155.8 9.5
Sept 151.4 8.6 139.9 6.9 166.3 6.9 151.3 10.6 156.3 9.2

Oct 152.0 8.8 140.3 7.1 167.0 7.4 152.1 10.8 157.0 9.5
Nov 153.0 9.2 140.4 7.0 167.5 7.4 153.9 11.6 158.4 10.0
Dec 153.5 9.2 140.7 6.9 168.0 7.4 154.6 11.8 159.1 10.1
2012 Jan 154.3 8.8 141.1 6.2 169.6 7.2 155.3 11.5 160.0 9.9
Feb 154.7 8.2 141.0 6.1 170.4 7.3 155.7 10.2 160.6 9.1
Mar 155.4 8.0 141.4 5.8 172.2 7.6 156.1 9.8 161.4 8.9
Apr 156.9 7.5 142.4 5.3 176.0 8.5 156.7 8.2 163.2 8.3
May 159.0 7.7 144.2 6.5 178.0 8.9 158.9 7.7 165.3 8.1
Jun 159.8 7.3 145.0 5.1 178.7 8.4 159.7 7.8 166.0 8.1
Jul 160.3 7.3 145.2 5.2 179.0 8.2 160.5 8.0 166.7 8.1

Aug 160.8 6.6 145.7 4.8 179.3 8.2 161.1 6.7 167.2 7.3
% Change on
last month 0.3 0.3 0.1 0.4 0.3



TABLE 4: Core Inflation Rates by Exclusion and Trimmed Mean

Core Monthly

Consumer  Price  Index | Core Monthly | Consumer Price Index | Inflation
Year Month (Trimmed Mean) | Inflation Rate | (Excluding (Excluding
(September 2006 = 100) (Trimmed Administered Prices) | Administered
Mean) (September 2006 = | Prices)
(percentage) 100) (percentage)
2010
Jan 129.7 6.7 135.2 5.9
Feb 129.0 6.7 135.5 5.8
Mar 130.0 6.5 136.7 5.6
Apr 133.1 7.7 139.1 6.8
May 133.2 8.3 140.2 7.2
Jun 135.0 8.1 141.0 6.9
July 136.6 7.6 141.5 6.1
Aug 135.4 7.2 142.0 6.3
Sept 136.8 74 142.7 6.5
Oct 137.2 7.6 143.1 6.8
Nov 137.9 7.6 143.6 6.7
Dec 137.5 7.7 144.2 71
2011
Jan 139.6 8.0 145.5 7.6
Feb 142.1 8.6 146.0 7.7
Mar 142.6 84 147.1 7.6
Apr 143.4 8.0 149.4 74
May 148.7 8.2 150.5 7.3
Jun 148.8 7.6 151.4 74
July 150.3 74 151.9 7.3
Aug 153.7 84 152.5 74
Sept 154.8 8.1 153.2 74
Oct 155.6 8.3 154.0 7.6
Nov 156.3 8.5 154.4 7.5
Dec 156.9 8.5 155.1 7.5
2012
Jan 157.9 8.1 156.0 7.2
Feb 158.0 7.8 156.5 7.2
Mar 159.2 7.6 157.4 7.0
Apr 158.9 73 159.2 6.6
May 160.7 73 160.2 6.5
Jun 163.9 6.8 161.2 6.4
Jul 164.5 6.8 161.8 6.5
Aug 164.0 6.3 162.5 6.6




Prices Collecfion Coverage for Botswana Consumer Price Index (CPI) - 2042
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